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WORLD  COTTON  PROSPECTS 
(January   and  February   issues) 
Summary 

The   1934-55  world  cotton  production   is   now   estimated  by   the  Bureau  of 
Agricultural  Economics   at  23,600,000   bales   of   478  pounds   compared  with  an 
estimated  production  in   1953-34  of  26,100,000   and  a  10-year  average   of 
25,530,000   bales,      production   in  foreign   countries  for   the   current    season 
is   estimated  at   12,869,000  bales,    a  decline   of  184,000   bales   from  the   record 
production  of   1933-34  and  400,000  bales  from  the  previous  estimate   released 
about   the   first   of  January.      The   decline   in   the   estimated  foreign  production 
is   due   to    a  decline   of   almost   600,000  bales   in   the    Indian  crop  which,    along 
with  smaller  decreases   in  a  few   other  countries,    more   than  offset   the   in- 
creased production   in  Brazil,    China,    Russia  and  a  number  of  minor  countries. 

The  1954-55  world  acreage   is  now   tentatively  placed  at   73,400,000   acres, 
a  decline   of  1,000,000   from  the   previous    season   and  7,470,000   from  the 
10-year  average.      The   1954-55   cotton  acreage    in   foreign   countries   is    tenta- 
tively  estimated  at  45,885,000    acres   compared  with  44,422,000   acres  for   the 
previous   season   and  an  average   for   the  10  years   ended  1952-55   of  40,552,000 
acres. 

With   the   decline   in  crop  prospects    in   India  during  recent  months   prices 
of  Indian  cotton  have   shown  considerably  more   strength   than  have    prices  of 
American.     As   a  result   the  price  of  Indian  at  Liverpool   is  now  higher   re- 
lative  to  American   than  it  has   been  for  more    than  a  year.      Six  months   ago 
Indian  was   the   lowest  with  few   exceptions  for  more    than   a  decade.      Indian 
is   still  low  relative   to  American  when  compared  with  the   10-year  average. 
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Exports   of  American  cotton  for   the   first  half  of   the   season  were  42 
percent  less   than   a  year  earlier  and  43  nerccnt   less   than    the   10-year  aver- 
age for   the  period.      The   largest   decline   occurred  in  our  exports    to  Germany, 
there  being  a  decline   of  79  percent  between   the   first  half   of   this   season 
and  the  first  half  of   1933-34.      Exports   to   China  were  68  percent  less   than 
in   the  first  half  of  1933-34.      Exports    to   France  58  percent   less,    and  exports 
to    the  United  Kingdom  45  percent   less. 

Total   exports   of  Egyptian   cotton  from  August    to  January    this   season  were 

14  percent  less    than   a  year' earlier  with  exports   to  Germany   50  percent  less, 

exports   to   the  United  Kingdom  44  percent   less   and  exports   to  France  23  percent 

less.      Exports   from  India  to   all   countries   for  6   months   ended  January  1935 

although 
were  40  percent  more   than  to    the   same   date    last   season,/  shipments   to  Germany 

exports 
showed     a  decline   of   56  percent   and/  to    the  United  Kingdom  and  France  a  decline 
of  17   and  18  percent,    the   increase  was   due   to  much  larger  exports   to 
Japan. 

Textile  mill   activity   in  most  European  countries  continued  at  rather 

low   levels   during  January   and  February,    while   in  Japan   and  India  activity  was 

at  high  levels,     ' 

Prices 

Domestic 

Domestic   cotton  prices  have  been   comparatively   steady   for  a  period  of 
several  months,    the   average  price   of  middling  7/' 8  inch  cotton   in   the  10 
designated  markets   ranging  between  12.15   and  12.74  cents   since   late  September. 
There   is  little    doubt  but   that    the  12- cent  loan  has  been  a  factor  contribut- 
ing  to   this  comparatively   stable   price,      ffhile  prices  nave   daring   recent 
months   shown  less    than  usual   fluctuations,    there  was   a  decline  from  early 
January   to   early  February   of  nearly  l/2  cent  per  pound.      During  this  period 
the  10   markets  price  of  middling  7/8  declined  from  almost  12-3/4  cents    to 
nearly  12-1/4   cents.      From  early  February    to   late  February   the  daily   average 
price   in   the   10   designated  markets  has,    except   on  February   18  when   the^ 
Supreme  Court   announced  its   decision  en   the   gold  case,    fluctuated  within  a 
range  of  10  points   of  12-l/2   cents.      The   average  price  of  middling  7/8  in 
the   10  markets   for   the   first   7  months   of   the   current   season  averaged  12.64 
cents  compared,  with  an  average   of  10.01   cents  for   the  like   period  last   season 
and  was   the  highest  for   the   period  since   1C29-30. 
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Liverpool  prices 

The  price  movement   of  American  cotton   at  Liverpool   in  pence  per  pound 
has   on  the  whole   been   similar   to    the  movement   of  prices    in   the  United  States 
during  the  past   few  weeks   as    the  value  of    the  British  pound  has  not  material- 
ly changed  relative   to    the   dollar  during   this  period.     Liverpool  prices   of 
Indian  cotton,    the  principal   competitor  of  American,   have   shown  considerably 
more   strength  since   last  October   than  havu    the   prices   of  American.      As  a 
result   the  price  of   Indian   relative   to  American   is   now  much  higher  than  at 
that    time   end   the  highest   since  January    1934.      The  price   of    three   types   of 
Indian  during   the   first  3  weehs   of  February   averaged  75  percent   of    the  price 
of  American  middling  and  low  middling,    compared  with  73  percent  in  January, 
70  percent   in  Eecember  and  65  percent   in  October.      In  February  last  year   the 
ratio   of   the   three   types   of   Indian   to  American  was  72,    but   in   each  of   the 
two   preceding  Februarlos   the   ratio  was   90   or  above.      The   10-year  average   ratio 
of  Indian   to  American   is   slightly  above   80. 

The  advance   in   the  price   of  Indian   relative    to    the  price  of  American 
daring  recent  months  has  been   due  largely   to    the   decline   in  crop  prospects 
in   India.      Several  months  ago    it  was   fully   expected  by  members   of  the   cotton 
trade   in  Bombay,    Liverpool   and   the  United  States    that   the  1954-35  crop 
would  be  considerably   larger   than    the  1953-34  crop,    but   due   to  unfavorable 
weather  conditions   the  crop  is  now  expected   to  be  materially  .smaller   than   last 
year.      (See   acreage,    production   .and  crop  condition    section,    page     10). 

Stocks    and  Movements 

Exports   of  Arterican   cotton 

Total   exports  of  American  cotton  during  January  amounted   to  456,000 
running  bales   compared  with  739,000  bales   in  January  1934  or  a  decline  of  37 
percent    (sec    table  page  7).      January  exports  were   the   smallest   for   the  month 
since  1922.      Average   exports   in  January   for   the   10  years   ended  1932-33 
amounted  to   791,000  bales   or   70   percent  mere    than  exports   in  January  this 
year.      For   the  first  half  of   the    season   domestic   exports    totaled  2,665,000 
bales   which  represented  a  decline   of  2,054,000   bales  or  42  percent  from  the 
first  half  of   1953-34  and  a  decline   of  43   percent  from  the   10-year  average 
for  this   6-months  period.     Foreign  consumption   of  American  cotton  has   been 
maintained  at   a  much  higher  level    relative    to    last   season   than   exports,    as 
indicated  both  by   consumption   estimates    and  visible   stocks   of  American  cotton 
in  foreign  countries.      It  has   been  estimated  by    the  New  York  Cotton  Exchange 
Service   that  foreign   consumption  of  American  cotton  during  the  first   6  months 
of    the   season  were  23  percent   less    than   in   the   like   period  last    season   as 
contrasted  with  a  decline  of  42  percent   in  exports. 

Exports   of  American  cotton   to  Germany   during  January  were   89  percent 
less   than  in  Janurry  last  year   and  as  much  below   the  10-year  average  for 
January.      During  the  6  months   ended  January   exports   to  Germany  were  79  per- 
cent less    than   during  tee   first  half  of  last   season  and  .about   84  percent 
below  the  10-year  average  exports  for   the   6  months  August   to  January.      To 
a  considerable   extent    the   low  exports   of  American  cotton   to   Germany   reflect 
the  unsatisfactory    economic   conditions   in  Germany  and  her  effort   to   balance 
her  imports   end  exports.     Exports  from  Egypt   and  India  to  Germany  for  the 
6  months  ended  January  were   respectively   50   and  56  percent   less   than  in  the 
like  period  last   sea~son. 
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Exports   from  the  United  States    to   China  from  August    to  January   this 
season  were  only  32  percent   as   large  as   in   the   corresponding  period  last 
season  and  only   30  percent  as   large   as   the   average  for   this  period  in   the 
10  years  ended  1932-33.      The   small   exports    to   China  reflect  both  a  lower 
level   of  mill   activity   in  China  and  the  larger  Chinese  crop.      Exports   to 
France   during   the  first  half   of    the   current   season  were   58  percent   less 
than   the   first  half  of  last   season  and  exports    to    the  United  Kingdom  45 
percent  less,    with  exports   to   Japan  11  percent   less   than  from  August   to 
January  last   season. 

Exports   of  Egyptian  cotton 

Total   exports  of   cotton  from  Egypt   during  January  amounted  to   151,000 
bales   of   478  pounds  which  were   exactly   the   same   as    the   10-year  average  for 
January  but  27   percent   less    than   in  January   1934.      Eor   the   6  months   ended 
January  exports    to    all   countries    totaled  915,000  bales  which  were  14  percent 
less   than  for   the  like  period  last   season  but   11   percent  larger   than   the 
10-year  average  for  these  months. 

Exports   from  Egypt   to    the  United  States   from  August    to  January  were 
53   percent   less    than  a  year  earlier,    exports    to   Germany   50   percent   less, 
exports    to    the  United  Kingdom  44  percent   less   and  exports    to  France  23   per- 
cent  less.      Exports   to  Japan,    Italy,    British   India  and  to  miscellaneous 
countries   were   all   considerably    larger   than   in   the  first  half  of  last 
season.      (See    table,    page  7). 

Exports   of   Indian  cotton 

Total   exports   of   Indian   cotton   during  January   amounted   to   297,000 
bales   of  478  pounds   compared  with  204,000   bales  in  January   last  year,    an 
increase  of  46   percent.      As   compared  with   the   10-year  average,    exports   in 
January   this  year   showed  a  decline   of  15  percent. 

Exports   of  Indian   cotton   from  August    to  January   this   season   totaled 
1,002,000   bales  which  represented  an   increase   of  40  percent   over   the  like 
period  last   season,    but   a  decline   of   6  percent  from  the   10-year  average. 
Exports   to  Germany  for   the   6  months  were   56   percent   less   than  a  year  earlier 
and  were   the    smallest  for   the   period  since  1923-24,    the   first  year  for 
which   data  are   readily  available.      China  took  only  15  percent   as  much  Indian 
cotton  from  August   to  January   this  year  as   in   the   same  period  in  1933-34 
Japan   took  70.5  percent  more    Indian  in   the  first  half  of   this    season   than 
in    the  first  half  of  last   season. 

The   Textile  Situation 

United  States 

Domestic   cotton  consumption  during  January  showed  a  very   substantial 
increase  over  December,   was   the   largest  for  any  month  since  August  1933,   and 
was    the   largest  January   consumption   since   1930.      Tne  consumption  of   547,000 
running  bales   in  January  was   32   percent   larger   than   the   consumption  of 
414,000  bales   in  December,    the   increase   being  considerably   greater  than 
usually  occurs  from  December   to  January.      Cotton  consumption  during  the  first 
half  of  February  continued  at  a  comparatively  high  rate.      During  the  2  weeks 
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ended  February  16  production  of  cotton  cloth   as   reported  by    the  Cotton  Tex- 
tile Institute  averaged  132,000,000  yards.      This   compared  with  an  average 
of   129,000,000  yards  for   the  previous  4  weeks   and  126,000,000  yards  for   the 
first  2  weeks   of  February    1934.      On   the  whole,    sales  of  cotton  goods  by 
manufacturers   during  January    and  the  first  half  of  February  were  apparently 
less   than  output. 

For   the   6  months   ended  January   total   domestic  consumption  of  all   cotton 
amounted  to  2,675,000  bales  which  was  243,000   bales   less    than   during  the 
first  naif  of   last    season.      With   the    exception   of  last   season   and   the   season 
before,    consumption  during   the   first  half   of    the   current   season  was    tne 
largest  for   the  period   since   1922-30.      Domestic   consumption  of  foreign  cotton 
during   tne   first  half  of   the  present   season   amounted  to   62,000   bales   com- 
pared with  77,0C0  laics   during   the   like   period  last   season.      Consumption  of 
American  cotton   during   tnese   two   periods  was   2,613,000   and  2,846,000   bales 
respectively. 

Great  Britain 

Cotton   textile  mill    activity    in  Great  Britain   during  January  was 
apparently  unchanged,    according   to   trade   reports.      Activity   during   the  first 
part  of  February   as   in  January  was   running  around  two   thirds    to    three  fourths 
of  normal  which  is    somewhat   less    than  that  existing  in  January   and  the   first 
half  of  February   last  year.     Forwarding  of   cotton   to  mills   during   the  4  weeks 
ended  January  25   amounted  to   223,000  bales   compared  with  225,000  bales   dur- 
ing  tne  corresponding  weeks  last  year.     Forwarding  of  American   cotton  dur- 
ing  tnese   two   4-week  periods  were   respectively    81,000   end  132,000   bodes. 

Exports  of  cotton  cloth  from  Great  Britain   in  January  amounted  to 
187,300,000   square  yards  compared  with  160,500,000   square  yards   in  December 
and  179,100,000    square  yards   in  January  1934.      Tne  January  exports  were  the 
largest  for  almost   2  years.      Total   cloth  exports    to    the   end  of  January  were 
7  percent  larger  than  a  year  earlier  and  considerably  larger   than  any  like 
period  since  1929-30   except   in  1932-33    ./hen   theywere  only  7,000,000  yards 
larger  then  in   the  first  half   of   this   year. 

Continental  Europe  1/ 

Business   developments   in   the   continental  European  cotton   textile   in- 
dustry   during   the  month   of  January  were   spotted,    with   Dome   improvement   in 
western  Europe,    but   approximately  unchanged  and    possibly   slightly  less 
favorable   tendencies   in  central   Europe.      Sales   of   cotton  yam    and  cotton 
fabrics   in  France   showed  a  considerable   pick-up  during  January,    following 
a  prolonged  period  of  depression   during   the  preceding  several   months.      In 
Germany   and  other  central  European  countries   current   sales  of  cotton  goods 
during  January  were   about  on   a  level  with   those  of   the  previous  month,     .'itn 
a  relatively  large   volume  of  new  orders  booked  in  Germany    and  Austria,    but 
a  basically  unsatisfactory   state   of  tra.de   in  Czechoslovakia. 

Tendencies  in  continental  European  cotton  mill  occupation  during 
January  paralleled  the  above  described  developments  in  new  cotton  mill 
business.      Some    increases   in  mill   activity,    both  spinning   and  weaving,    are 


l/   Based  largely  on  a  report   from  the  office    of   the  Agricultural  Attache 
at  Berlin  dated  February  14,    1935. 
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reported  to  have  occurred  in  France.   Activity  in  Germany  and  Czechoslovakia 
was  about  unchanged.   Mill  activity  in  the  latter  country  had  not  up  to 
early  February  been  affected  by  the  abolition  of  the  spinners'  production 
and  price  cartel  toward  the  end  of  January.   Austrian  mill  activity  seems  to 
have  continued  on  favorable  levels  well  into  January,  with  possibly  some 
slight  decline  in  the  second  half  of  the  month. 

Buying  of  raw  cotton  by  the  continental  European  cotton  industry  dur- 
ing the  month  of  January  remained  on  a  conservative  scale,  and  business  was 
especially  quiet  in  Germany  due  to  the  restrictions  on  imports  because  of 
Germany's  unfavorable  trade  balance.   Bremen  reports  indicated  some  buying 
interest  for  exotic  cottons  which  on  some  days  resulted  in  relatively  active 
trading,  but  in  general  business  was  limited. 

Continental  European  buying  interest  for  cottons  other  than  American 
was  somewhat  dampened  during  January  by  the  continued  rise  in  relative  prices 
of  these  cottons.   Prices  of  Indian  cotton  expressed  in  percent  of  American 
have  risen  considerably  since  December  1934,  and  are  greatly  above  those  at 
the  same  time  last  year,  but  still  below  prices  2   and  3  years  ago.   (See 
price  section).   Relative  prices  of  Egyptian  uppers  have  also  risen  since  the 
beginning  of  December  and  are  now  approximately  on  the  same  relative  level, 
as  compared  with  American,  as  last  year. 

Ge  rmany 

Largely  unchanged  conditions  were  reported  from  the  German  cotton  in- 
dustry during  the  month  of  January.   Cotton  spinner  and  weaver  business  was 
probably  slightly  smaller  than  in  December,  but  mill  activity  seems  to  have 
been  maintained  about  on  December  levels.   That  there  is  still  relatively  large 
demand  for  cotton  textiles  in  relation  to  the  current  production  possibilities 
of  the  mills,  as  determined  by  the  existing  restrictions  on  manufacturing 
activity  and  raw  material  buying,  is  indicated  by  the  fact  that  imports  of 
cotton  textiles,  including  yarn,  from  abroad  have  remained  high  until  recent- 
ly.  As  a  result  of  the  fact  that  large  German  imports  from  "clearing  countries" 
have  greatly  reduced  remaining  import  reserves  under  existing  clearing 
arrangements,  the  German  Government  has  recently  indicated  that  the  issuance 
of  currency  and  buying  permits  for  the  purchase  of  cotton  textiles  from 
England  will  be  restricted  during  the  next  several  months.   It  was  also 
announced  that  for  similar  reasons  German  yarn  imports  from  Czechoslovakia 
during  the  next  several  months  will  be  possible  only  on  the  basis  of  direct 
compensation. 

Bremen  business  in  raw  cotton  during  the  month  of  January  has  been 
quiet,  with  a  revival  of  trading  in  exotic  cottons  reported  on  some  days. 
Purchases  by  the  German  industry  of  American  cotton  were  limited  to  small 
quantities.   There  has  been  considerable  concern  in  industrial  circles  about 
the  definite  failure  of  the  negotiations  regarding  the  proposed  compensation 
deal  with  the  United  States.   German  cotton  spinners,  it  is  reported,  have 
recently  shown  a  rather  consc  rvative  attitude  and  are  not  very  enthusiastic 
about  the  quality  of  exotic  cottons  obtained  in  place  of  American  cotton. 
The  irregularity  of  the  staple  of  Brazil  and  other  South  American  cottons  is 
the  main  subject  of  complaint  ~'oy   such  spinners  as  were  heretofore  used  to 
spinning  American  cotton.  It  is  also  pointed  out  that  this  irregularity  in 
staple  tends  to  raise  production  costs  for  cotton  yarn. 
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The  following   table   shows   imports   of   raw  cotton   into   Germany,    for   the 
first   5  months  of   the   season,    in   the   past  5  years  -    total   imports   and  imports 
"by  countries.    The   effects  of   the  present   import   regulations   are  clearly   shown 
both  by   the   absolute   import   figures   and  ~oi:   the   relatives   on   the   percentage 
distribution   of   imports   h"  countries. 

Cotton,    Germrny:      Imports  August   1   -   December  31,    1930-31    to   1934-35 


1930-31        : 

1931-32      : 

1932-33        :        1935-34        : 

1934-35 

Country 

:                :Fcr-   : 

:Per-   : 

:Per-    : 

For-    : 

:Per- 

of            : 

Imports: cent 

•  Imports : cent 

Imports:  cent    :Irmoorts, 

cent    : 

Imports:  cent 

origin     : 

:    of 

:                :    of     : 

:    of      : 

of     : 

:    of 

:  to  tal 

: total 

:  total:                : 

total: 

: total 

Bales    :             : 

Bales    : 

Bales    :             :    Bales   : 

Bales    : 

478  IbsrFer-    ; 

473  lbs: Per-   \ 

476  lbs:Per-    :  478  lbs 

:Pcr-   : 

478  lbs:Per- 

net       :cent  : 

net        :cent 

net        :cent    :    net 

c  en  t    : 

1   kJ  .  t~J  , 

net        : c en t 

U  •  o  •      ••••' 

533,012:    78.7 

485,172:    75.7 

570,095:    78.8:598,825 

193,992:    49.1 

-i^gypt  •  •  • 

44,318:      5.5; 

54,966;      8.6 

:    49,194:      6.8:    55,470 

8.3; 

41,151:    10.4 

India  . . . 

:    84,757:    10.5 

:    48,834:      7.6 

:    40,716:      5.6:    64,225 

8.1: 

24,o<ob:        G4C 

Argentina 

:      8,515:      1.1 

5,415:      0.3 

•    14,311:      2.0:    11,713 

:      1.5: 

12,414:      3.1 

Peru   .... 

:    17,525:      2.2 

24,207:      3.6 

25,448:      3.5:    23,511 

5.0' 

28,172:      7.1 

Brazil   .  . 

:      4,457:      0.6 

1,894:      0.3 

:            24:    l/      : 

:        -   : 

30,946:      7.8 

Russia   . . 

:          138:     1/ 

-       :     - 

:             90:    1/      :      2,424 

0.3, 

6,557:      1.7 

All 

:                : 

:                 :             : 

: 

other   .. 

:    12,101:      1.4 

1    20,435:      5.2 

:    25,404:      3.2:    28,939 

:      3.6 

57,432:    14.5 

Total    ... 

807,864: 

: 640, 923: 

:723,282:              :796,I07 

395, 172: 

1/  Less    than  0.05  percent. 

Accordir.e.   to   recent  private   reports   the    expansion  of   artificial   fibre 
production   is  now  being  pushed  energetically,    and  the  Government  has  assumed 
extensive   guarantees  for  the   erection   of  new  plants,    etc.      It   is   .also    reported 
that   at   the  Leipzig  Spring  Fair   the   complete   process   of   artificial   fibre 
oroduction  will  be   shown  in  a  sen,- rate   exhibition. 

C  zecho  si  ova]  :i  a 

Reports  from  C zecho sic vakia  indicate  continuance  of  the  basically  un- 
satisfactory situation  in  the  cotton  textile  industry,  and  it  is  feared  that 
the  difficulties  of  the  mills  will  be  aggravated  by  the  discontinuance  of  the 

spinners'  production  and  price  cartel  .agreement  effective  January  28,  1935. 
Negotiations  that  had  been  carried  on  with  rec;are  to  prolongation  of  the 
agreement  which  had  been  in  effect  since  September  2,  1932,  for  spinners  of 
American  cotton,  raid  since  October  15,  1533  for  spinners  of  3,.  ptian  cotton, 
were  not  successful  and  led  to  the  abolition  of  the  cartel.  Production,  sales 
and  prices  of  cotton  yarn  produced  Vj   Czechoslovakia^  cotton  spinners,  there- 
fore, are  no  longer  subject  to  any  restriction  or  regulation. 


Austria 


the  month  of 


Occupation  in  the  Austrian  cotton  spinning  mills  durirH 
January  has  still  been  rather  favorable,  but  there  nave  been  complaints  about 
a  decline  in  new  orders  since  the  end  of  December  1954.   This  decline  in 
orders  is  attributed,  for  t      st  part,  to  the  inability  of  Rumanian  and 
German  buyers  to  obtain  the  necesoary  pure,  asi  and  payment  permits. 


C-112  &  113  -8- 

Stagnation   in   the   export  business    to  Rumania  must  of  necessity   influence 
considerably  the   total   amount  of  unfilled  yarn  orders  with  Austrian  spinners 
inasmuch  as  Rumania,  is   the  most   important  foreign  buyer  of  Austrian  cotton 
yarn,    taking  more    than  50   percent   of   all  Austrian  cotton  yarn   exports. 

Mill   occupation   during   the  year  1934,    for  which  complete  figures   are 
now   available,    showed  a  very   significant   increase  over  1933   and  1932.    The 
improvement   is   largely  attributed  to    the   considerable  pick-up   in  yarn  ex- 
ports  which  occurred  in  1933   and  continued  in  1934.      Total   exports   of  cotton 
yarn  amounted   to   15,542,000  pounds   in  1930,    fell    to   9,105,000   in  1931,    and 
to   6,900,000    in   1932,    but   increased   to   14,771,000  pounds   in   1933.     A  pre- 
liminary  estimate  .for  1934  is   15,314,000   pounds.      As  already,  indicated,    more 
than  half  of   these   exports  went    to  Rumania  which,    therefore,    is    oy  far  trie 
largest  purchaser  of  Austrian   cotton  yarns.      Yugoslavia,  and  .Hungary  are   the 
next  important  buyers;    Germany   during  the   past   several  years  took  less    than 
Yugoslavia,    but  more   than  Hungary,    and  in   1934,    because   of  her  peculiar  raw 
material   situation,    imported  more   than  either  Yugoslavia  or  "Hungary. 
Germany's    share   in  Austrian   cotton  yarn  exports   in  1934  was   about  12  percent, 
as   compared  with  9  percent  in  1933. 

France 

Considerably  more  optimism  than  in  December' was  reported  from  the 
Irene/:  cotton  textile  industry  during  the  month  of  January,  with  the  influx 
of  new  orders  for. cotton  yarn  and  cotton  fabrics  appreciably  increased  and 
mill  activity  slightly  higher.  A  firm  tendency  of  prices  for  yam  and  fabrics, 
despite  approximately  'unchanged  quotations  for  actual  cotton,  has  added  to 
the  improvement  in  market  sentiment. 

The  year  1934  in  the  French  cotton  textile  industry  turned  out  con- 
siderably less  satisfactory  than  1955,  with  mill  operations  continuously 
declining  from  the  beginning  to  the  end  of  the  year,  both  in  the  spinning  and 
in  the  weaving  section,  stocks  of  yam  and  especially  of  fabrics  rising  above 
last  year,  and  unfilled  orders  on  hand,  both  in  spinning  and  in  weaving  mills, 
greatly  reduced.   Average  spinning  activity  in  1954  was  about  IS  percent 
less  than  in  1953,  while  average  activity  of  the  weaving  mills,  because  of 
relatively  favorable  conditions  during  the  first  half  of  the  year,  was  only 
about  12  percent  below  1935.   Unfilled  orders  in  the  spinning  section  at  tiie 
end  of  1934  were  approximately  70  percent  of  a  year  ago,  and  unfilled  orders 
in  the  weaving  industry  were  reduced  to  less  than  two  thirds  of  what  they  were 
at  the  end  of  1935.   The  opening  of  the  new  year,  as  indicated  above,  brought 
considerably  more  favorable  tendencies  than  Lad  been  observed  in  the  French 
markets  for  several  months,  and  the  industry  expresses  more  confidence  in 
developments  in  the  near  future. 

Italy 

The  state  of  trade  report  regarding  the  position  of  the  Italian  cotton 
industry  during  the  last  quarter  of  1934,  as  published  by  the  International 
Cotton  Bulletin,  indicates  that  production  in  the  spinning  and  weaving 
sections  was  maintained  and  even  showed  a  slightly  increasing  tendency.  This 
general  improvement,  the  Fascist  Cotton  Association  thinks,  is  the  first  sign 
of  the  soundness  of  the  measures  which  the  Institute  Cotoniero  Italiano  Has ^ 
taken  in  recent  months  regarding  the  regulation  of  the  output  of  the  domestic 
mills. 
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Scverr.l  reports  hc.ve  appeared  in  the  press  recently  indicating  that 

Italy  -  similarly  to  Germany  -  is  now  definitely  headed  for  considerable 
expansion  in  the  production  of  artificial  fibres.   The  "Snia  Viscosa"  will 
open  a  second  factory  for  the  production  of  staple  fibres,  and  "La  Soie 
de  Chatillon"  as  well  as  other  firms  are  reported  to  be  planning  the  erection 
of  new  plants  for  the  production  of  such  fibres. 

The  Netherlands 

Tne  state  of  trade  report  of  the  International  Cotton  Bulletin  for 
the  last  quarter  of  1934  indicates  that  the  demand  for  cotton  yarns  in  the 
Netherlands  was  for  that  period  very  unsatisfactory.  Average  mill  activity 
of  spinners  was  estimated  to  have  ranged  from  7  5  to  SO  percent.   Weaving 
mills  also  complained  of  disappointing  demand  both  from  the  domestic  and 
from  the  export  markets.  Activity  in  the  weaving  mills  during  the  last 
quarter  of  1S34  was  estimated  at  from  65  to  70  percent. 

Russia  1/ 

Two    sets   ef   figures-  have   recently   become   available   on    the   output   of 
the  cotton   textile    industry   in   1934.      The   deceased  Kuybishev,    deputy 
chairman  of   the   Council   of  People's  Commissars,    in  his   speech   early  in 
January  indicated   that  2,711,000,000   meters    (2,965,000,000  yards)    of  finish- 
ed cotton  goods  were  produced  in   1934.      It  appears,   however,    that   this 
figure   either  contains   some  varieties   of  fabrics  normally  not   classified 
under  "finished  fabrics"    or  for  other  reasons   is   not  comparable  with  the 
monthly  production  figures  generally  published  by   the  Russian  press.      Total 
production  of   cotton   fabrics   in   1934,    according    to    the    latter  figures,    amount- 
ed to   2,363,000,000  meters    (2,590,000,000  yards)    or   to   89.9  percent  of   the 
plan.      Since   the   output   during   the  first   11   months   of  1934  was    reported  to 
have   amounted   to   2,129,000,000   meters    (2,328,000,000  yards),    December  pro- 
duction appears    to   iiave   been  239,000,000  motors    (262,000,000  yards). 

The  1935  production  plan  foresees  a  total  jutput  of  cotton  fabrics 
of  2,663,000,000  meters  (2,918,000,000  yards)  compared  with  the  original 
1934  plan  of  2,927,000,000  meters  (3,201,000,000  yards)  published  at  the 
beginning  of  January   1934. 

China  2/ 

< 
About  mid-February   activity    in   the  Chinese   owned  cotton  mills   in 
China  was   estimated  at   about   60  percent  of  normal   compared  with  80  percent 
1  month  earlier   and   90  percent   in  February  1934.      The  Japanese   owned  mills 
continual   to   operate   at   about  normal   as  has   been   true  for   the  past  year.    In 
February  last  year   these   mills   were   operating  at   about  normal.      The   deer o as e 
in   activity   in    the  Chinese  mills  was   attributed   to    the  Chinese  Hew  Year 
but   it   is   expected  that   activity   in   these  mills  may   continue   comparatively 
small   for  some   time,    due  perhaps   at  least   in  part   to   the   decline   in  yam 
prices  which  further  widened  the   disparity  with  cotton.     Yarn   sales   during 
January  were   few  and  scattered.      Mills   and  buyers  were   settling  accounts   and 

reluct  ait   to   enter  new   transactions.  

l/   Based  largely   on   a  report   dated  February   14  from  the  office   of  Agri- 
cultural At t ache   at  Berlin. 

2/   Based  largely  upon  a  radiogram  from  Agricultural   Commissioner  0.   L. 
Dawson  at   Shanghai   on  February   15. 
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Japan  l/ 

Japanese  yarn  production   in  January   amounted  to  306,000   bales  of 
approximately   400   pounds  which   represented  a  decline  of  14,000    to   16,000 
"bales  from  the   record  levels   of   the  2  previous  months.      This,    however,   was 
considerably  larger   than   the  271,000  bales  produced  in  January  1934  which 
up    to    this  year  was    the   largest  for  the  month  of  January  on   record.      Total 
yarn  output  for   the   6  months   ended  January  amounted  to   1,834,000  bales  com- 
pared with  1,614,000  bales   during  the  like  period  last   season. 

Acreage,    Production   and  Crop  Conditions 

■lorld  acreage   and  production,    1934-35  -      The   1934-35  world  production 
of   all   cotton   is  now   tentatively    placed  at  22,600,000  bales   of   47S  pounds, 
which  represents   a  decline   of  3,500,000   bales   from  the  estimated  1S33-34 
production  and  is    the   smallest    since   1923-24.      The  present   estimate  of 
world  production   is   11    percent    smaller   than   the   average  production  for   the 
10  years   ended  1932-33,    of  25,530,000   bales   and  is   400,000   bales   smaller 
than  the  previous   estimate   released   oj   this  Bureau.      The  decline   in  the 
estimated  world   crop  during   the   last  2  or  3   months  has  been   due    to  unfavor- 
able  weather  conditions   in  India  which  resulted  in   the   crop  now  being 
estimated  at   584,000   bales   less    than   last  year  whereas   earlier  in   the   season 
it  was   expected   that   the  Indian   crop  would  be   larger  than   in  1933-34.      The 
Russian  crop   is  now  estimated   to   be   slightly   larger   than   in  1933-34  whereas 
earlier  reports   indicated  a  decrease. 

Foreign  production  in   1934-35   is   now   tentatively  placed  at  12,869,000 
bales   of  478  pounds,    a  decline   of  400,000   bales   from  our  previous   estimate 
and  184,000   bales   from  the   estimate  of  1933-34,    but   is   1,753,000   bales 
larger   then   the   10-year  overage.      Although  no   official    estimate  has  been 
received  of   the  1934-35  production   in   southern  Brazil,    private   estimates   and 
other   information   indicate    that    the  crop   is  much  larger   than   in  1933-34. 
The  crop   in  northern  Brazil  has   been  officially   estimated  at  285,000  bales 
or   61   percent   larger   than  in  1933-34.      In   addition   to    the   increase   in  Brazil 
there  were  increases   in  China,    Russia,    and  a  nrmber  of   the  minor  countries 
which  we  have    reports   for.      These   increases,    however,   have  been  more   than 
offset   by    the   rather  large   decline   in   India  and   smaller   declines   in  Egypt, 
Mexico    and  a  few   smaller  countries.      (See    table,   page  12). 

The  1934-35  world  cotton   acreage   is   now   estimated  at  73,400,000   acres 
compared  with  74,400,000   acres   in  1933-34  .and  an  average  for   the   10  years 
1923-24  to  1932-33  of   80,870,000   acres.      'The   current  year's  world  acreage   is 
the    smallest    since   1923-24   due    to    the   fact    that    the  United  States   acreage 
is   the   smallest   since   1901-02.      The  present   estimate  which   is   only  tentative 
includes   an  estimate   of   45,685,000   acres  for  foreign   countries  which  is 
1,463,000   acres   larger   than   the   estimated  1933-34   acreage  which  was  itself 
the  largest   in  history.      The   estimated  1934-35  foreign  acreage   is   5,533,000 
acres   or  14  percent   larger  than   the  10-year  average  foreign   acreage.    (See 
table,    page  12). 


l/   Based  largely  on   reports   from  the  American  Consul   at  Kobe   received  by 
radiogram  from   the   office   of   the  Agricultural    Commissioner  at   Shanghai. 
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Russia  l/ 

The  present  ate   of    the   1934  Russian  cotton  crop   is    about   1,937,000 

bales   of  478  pounds  net   and  is    thus    slightly   above    the  crop  outturn  in 
1953  when  1,837,000   bales   of   478  pounds  net  were  harvested. 

The  1934  cotton   acreage   amounted  to  4,764,000   acres,    which  is   in  line 
with   the  1334  plan;    this  plan  provided  for  an   acreage  below   the   5,070,000 
acres  planted  in  1933. 

The  above   figures   on  acreage   and  production  indicate   a  1934  yield  of 
ginned  cotton   of   191  pounds   per  acre,    as    compared  with  178  pounds  per  acre 
harvested  in  1933.      While    this    is   appreciably   below   the  plan  'for  a  significant 
increase   in  yields    (   up   to   750   kilograms   of  unginned  cottoii  which,    in    terms 
of   ginned  cotton,    is   about  240    to   250  kilograms   per  hectare,    or  220    to   240 
pounds  per  acre) ,    the  above   1934  yield  would  mean  an  increase   by   9  percent 
over   that  of   1333.      It   appears   doubtful,    in   the "face  of   the  unfavorable 
weather  conditions   experienced  in  1934  in   the   cotton  regions   of   the  Union, 
whether   the  1934  yield  and  production    actually   reached  the  level   indicated. 
As   has   been  previously   reported,    1934  Weather  conditions  were   regarded  as 
exceptionally  unfavorable   to   cotton  growing;    sowings  had  been   retarded  by 
cold  and  rainy    spring  weather,    and  early   frosts   in   the   fall   left  a  consider- 
able  share   of    the   crop  unmatured.      In  view  of    these  conditions,    it   is 
difficult    to    see  how  1934  yields   could  have  been   above   those   of   the   erevious 
year.      In   addition,   harvesting  losses   are   reported   to  nave   been  very  great, 
apparently  not   only  because  of    the   early   setting  in  of  frosts,    but   also 
because   of   inadequate   organization  of   the   picking  work.      It    is   entirely 
possible   that    the   above  mentioned  figare   for   the   1934  yield  does  not    take 
into   consideration   the   losses    sustained  during   the   picking  of   the   crop,    so 
that   the   total   quantity   of   cotton   actually   available  for  consumption  may    turn 
out  below    the   1,957,000  bales   mentioned  above. 

The  fact    that   this  year's   procurings  have   not  yet  been   completed  -   with 
only  88  percent   of   the  yearly   plan  executed  by  January  20,    whereas    the 
procuring  campaign  was   fully  completed  by    the  beginning   of  January  in  1954  - 
may  also  point   to   an  overestimation  of   this  year's  crop.     As    procurings  nave 
been   developing  very   slowly   during   the   past  weeks   -   only  3   percent  of   the 
total  yearly  plan  were   procured  between  December  20,    1954  and  January  20, 
1935  -   it   is  likely    that   this  year's  procuring  plan  will   not- be  fully   executed. 

Another   result   of   this  year's  unfavorable  weather  conditions   is    the 
considerable  prevalence   of   lower  grade  cotton.      It   is   reported  that   cotton 
of    the   "first"    nad  "second"    grades  will   constitute  only   about   50  percent   of 
the    total   crop,    as   compared  with    a  normal    of   over   80  percent.      Thus   the 
industry  will  have   to  work  up  a  considerably   larger  quantity   of  low-grade 
cotton,    ..'nieh  may   cause   some   diff iculties   in  manufacturing  and  may  prevent 
the   quality   improvement  of   textile  goods   foreseen  by    the  plen. 


1/    Eased  lartoel;>    on   a  report    iated  February  14  from  the  office   of   the 
Agricultural   Attache   at  Berlin. 
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Cotton:      Acreage  and  production  in  countries   reporting  for  1934-35, 

with  comparisons 


Item  and  country 


1931-32 


1932-33 


1933-34 


Pre- 
liminary 
1934-35 


Percentage 
1934-35 
is   of 
1933-34 


Acreage 


1,000 
acres 


United  States    :      38,705 

India :      23,722 

China  l/    :        4,800 


Russia   

Egypt    

Turkey    : 

Mexico    : 

Cho sen   : 

Bulgaria : 

Manchuria :        2/ 

Greece    : 

Italy : 

Rumania :        2/ 

Uganda :  866 

Anglo-Egyptian  Sudan   :  336 

Syria  .and  Lebanon   : 

Estimated  foreign  countries    .: 
Estimated  world   total    : 


5,281 
1,747 

491 
319 
4^2 


46 
4 


1,000 
acres 
35,939 
22,483 
5,630 
5,139 
1,135 
358 
192 
393 
20 
2/ 
50 
4 

2/ 

1,071 

325 

24 


1,000 

acres 

29,978 

23,854 

6,142 

5,070 

1,873 

400 

424 

433 

51 

141 

71 

4 

5 

1,091 

333 

19 


1,000 
acres 
27,515 
23,407 

6,747 

4,764 

1,798 

491 

418 

480 

51 

198 

109 

7 

2 

1,171 

359 

31 


Percent 

91.8 

96.1 

109.9 

94.0 

96.0 

122.8 

93.6 

110.9 

100.0 

140.4 

153.5 

175.0 

40.0 

107.5 

107.3 

163.2 


42,295 

40,761 

44,422 

45,885 

103.3 

81,000 

76,700 

74,400 

73,400 

98.7 

Production 


:      1,000      :      1,000      :      1,000      :      1,000 
:  hales  478:  bales   478:  bales  478:  bales  473 
:lbs.   not    :lbs.   net   : lbs.    net   :lbs.    net 


United  States    :      17,095 

India    :        3,353 

China  l/    :        1 , 785 

Egypt    

Mexico    

Turkey    

Rus  si  a 

Brazil   3/    

Bulgaria   

Manchuria  

Greece    

Italy   

Anglo-Egyptian  Sudan  4/    

Cho  sen 

Estimated  foreign   countries 
Estimated  world   total    


1,323 

210 

91 

1 ,  S  -13 
449 

4 

2/ 
14 

1 

39 

101 


13,001 
3,898 
2,261 

1,028 

102 

28 

1,77  8 

226 

6 

2/ 

22 

1 

43 

136 


13,047 

4,197 

2,726 

1,777 

260 

128 

1,887 

468 

11 

80 

32 

1 

50 

140 


9,731 

3 ,  613 

2,800 

1,617 

209 

77 

1,937 

753 

23 

100 

50 

4 

59 

150 


Percent 

74.6 

86.1 
102.7 

91.0 

80.4 

60.2 
102.6 
160.9 
209.1 
125.0 
156.2 
400.0 
118.0 
107.1 


10,405 


10*5§SL 


15,053 


12,869 


98.6 


27,500  23,700  26,100  22,600 


Division  of   Statistical    and  Historical  Research.      Compiled  from  official    source 
International   Institute  of  Agriculture  and  estimates  of  the  Bureau  of  Agricul- 
tural  Economies  except  as  notad. 

l/  Estimates  oi    the  Chinese  Cotton  Statistics  Association  except  production  for 
1934-35  which  is   an  estimate  of   the  Agricultural   Commission  at   Shanghai. 
2/   Comparable   estimates  not  available  at   this    time.    3/   The  northeastern  States 
which  during  the  3  years  1931-32   through  1953-34   produced  a  little  less   than  60 
percent   of    the   total  Brazilian  crop   and  in  1933-34   r.bout   48  percent   of   the   total 
crop.   4/  Excluding  Sakellaridis   in   the  Gezira   territory,   production  of  which 
averaged  110,000   bales  for  the  3  years  1951-52    through  1933-34. 
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Cotton:      Exports   from  United  States,    India  end  Egypt   to    specified 
countries,    for  specified  periods 


Jan. 

Aug.    1 

to  Jan< 

k    31 

10-yr. 

:    1935 

: 10-3  r. 

1 

:1934- 

av. 

:  as   a 

:      av.    : 

:  5  5  as 

Country   of          : 
origin  and         : 

destination        : 

1923- 

24   to    : 
1932- 

1933 

1934 

;    1935 

:    per-    :1923- 
:centagc:24  to 

:    of        :1932- 

:   1932- 
:       33    : 

:   1933_ 
34      : 

:   1934- 

35 

:  a  per- 

:cent- 
:  age  of 

33 

:    1934 

:      33 

:  1933-3J 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

run- 

run- 

run- 

run- 

run- 

run- 

run- 

run- 

nine 

ning 

nin  ; 

ning 

Per- 

ning 

ning 

ning 

ning 

Per- 

From United         : 

bales 

bales 

bales 

bales 

c  en  t 

bales 

bales 

boles 

bales 

cent 

States:                 : 

United  King-    : 

201 
81 

145 
75 

124 
84 

121 
34 

97.6 
40.5 

1,187 
584 

875 
583 

852 

581 

467 
246 

54.8 

France : 

42.3 

Italy    : 

67 

82 

55 

35 

63.6 

408 

453 

426 

250 

58.7 

Germany : 

156 

154 

156 

17 

10.9 

1,208 

1,107 

914 

196 

21.4 

145 

173 

167 

149 

89.2 

7  98 

1,120 

1,186 

1,059 

89.3 

31 

39 

23 

4 

17.4 

175 

165 

160 

52 

32.5 

Other  coun-      : 

110 

1<00 

130 

106 

81.5 

710 

737 

800 

595 

74,4 

Total    : 

791 

794 

739 

466 

63.1 

5,070 

5,040 

4,919 

2,365 

58.2 

1 ,  occ 

1 ,000 

1,000 

1,000 

1 ,  000 

1,000 

1,000 

1,000 

bales 

bales 

bales 

bales 

bales 

bales 

bales 

bales 

-.7  8 

478 

47  8 

478 

Per- 

478 

478 

478 

47  3 

Per-. 

From  British        : 

lbs. 

lbs. 

lbs. 

lbs. 

c  en  t 

lbs. 

lbs. 

lbs. 

lbs. 

cent 

India                     : 

United  King-   : 

19 
19 

15 
19 

34 
21 

21 
8 

61.8 
38.1 

63 
77 

54 
59 

107 
75 

39 
33 

83.2 

Germany : 

44.p 

15 

12 

15 

14 

93.3 

50 

54 

56 

46 

82.1 

Japan : 

22 

198 
30 
32 

17 

136 

5 

11 

10 
55 
29 
24 

14 

192 

3 

25 

140.0 
349.1 

10.3 
106.3 

78 
516 

98 
151 

64 

420 

24 

69 

63 

78 

151 

100 

50 
550 

23 
130 

7  9.-, 
705.1 

15.2 
130.0 

Other  coun- 

13 

7 

16 

19 

118.8 

53 

25 

85 

81 

95.3 

Tot~l    

34£ 

222 

20  i 

297 

145„6 

1,066 

769 

715 

1,002 

140.1 

From  Egypt:          : 
Unite  1  Kin  i- 

59 
:          3 

46 
2 

82 
9 

49 
15 

59.8 
177.8 

337 
12 

209 
13 

464 
22 

262 

60 

56.5 

British  India 

272.7 

Unite!  States 

:        19 

5 

12 

6 

95 

31 

57 

27 

1-7.4 

France    

:        18 

22 

24 

19 

79.2 

107 

102 

123 

95 

77.2 

Germany   

Italy    

Japan   

:          9 
:        10 

: 

12 
9 
8 

26 

10 
13 

9 
14 

9 

34.6 
140.0 

69.2 

54 
54 
37 

96 
50 

47 

99 
80 
66 

50 

93 

140 

50.5 
116.2 
212.1 

Other  coun- 

:        25 

18 

32 

29 

131 

113 

101 

124.5 

:      15] 

122 

208 

151 

72.6 

827 

661 

1,062 

915 

86«2 
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